
AbsoluteRelative

Problems?

Definitions of poverty,
wealth and income

Poverty

Primary poverty 

Secondary poverty 

Gordon and
Townsend et al Basic Needs

Clean water 

Food 

Sanitation 

Shelter

Health

Education 

Information 

Poverty line 
Minimum Needs

Biological needs

Advantages

Standardisation Quantification

Objective

Transferable

Social Change

Poverty
Not "exclusion" etc.

Disadvantages

Basic Needs
Definition?

Social change

Poverty Too limited a definition

Objectivity?

Cultural needs
Normal and acceptable

Living standard

Cross-cultural differencesDifferent societies

Historical differences
Same society

Different times

Demographic differences 

Present day

Regions

Social groups

Explanations

Monetary models 

Households Below
Average Income

World Bank 

Budget Standards

Basic Necessities
Surveys

Capability approaches 

Relative Deprivation

Mack and Lansley 

Townsend

Individuals and households

Indices of DeprivationWider community factors

Social Exclusion approaches 

Participatory approaches

Consensual approaches 

Ethnographic approach

Advantages

RealismPoverty is complex

Social differentiation

Complexity

Disadvantages

MeaningMaxwell

Income or
consumption poverty.

Human
(under)development.

Ill-being.

 (Lack of) capability
and functioning.

Vulnerability.

Livelihood
unsustainability.

Lack of basic needs.

Subjectivity
Who decides?

Differentiation

Unstandardised indicatorsQualitative

Measures
Social inequality

Not poverty

Indicators

Measurement

 



Income

Inequality

Relative
distribution 

Definitions of poverty,
wealth and income

Income

Earned Active

Unearned Passive

Gross Before tax

Net After tax

Discretionary Disposable income

Indicator

Poverty measure

Individual 

Household Equivalised income 

Comparative

National

International 

Global

Social classProportion

Share of total UK Income

Richest 1%: 8%

Richest 10%: 28%

Poorest 10%: 2.8%

IncreasingReasons

Technological
changes

ManufacturingUnemployment

Service industryLower paid

Trade UnionsLower numbers

Unemployment

Benefit changes

Tax changes

Workplace
Vertical segregation 

Horizontal segregation 

AgeLife cycle

Single parents 

Age of children

Age of mother

ElderlyLower incomes

Gender

Men

Women

Discrimination

Workplace

Vertical segregation 

Horizontal segregation 

Dual Labour markets

Primary

Job security

Promotion

Higher wages

Secondary
Low job security

Lower wages

Ethnicity

Discrimination 

Workplace

Vertical segregation 

Horizontal segregation 

Dual Labour markets

PrimaryEthnic majority

SecondaryEthnic minorities

Berthoud Very poor

Large family size

High male unemployment

Low female employment

Lower levels of pay.

Measurement
problems

Masking

Hidden economy

Net disposable
household income

Lunn

Net employment earnings.

Profit or loss from self-employment.

Social Security benefits and tax credits.

Occupational and private pensions.

Investments and savings.

Maintenance payments (if received directly).

Educational grants and scholarships (including 
loans).

Payments in kind (such as luncheon vouchers or 
free school meals).

 



Inequality Wealth

Definitions of poverty,
wealth and income

Wealth

Social Class

Top 1%: 23%

Top 10%: 56%

Top 25%: 75%

Bottom 50%: 5%

Increasing inequality

Wealth exclusion

Factors
Inheritance

Elite self-recruitment

AgeLife cycle

Rownlinson et al

Least wreathy
Young, single

Single parents

Gender
Inheritance

MenSelf-made wealthy

Ethnicity

The least wealthy 10% 
Asian origin 

Pakistani

Most wealthy minorityChinese

Region

Least wealth

England

North

South west

Inner city

Scotland

Wales

Most wealth
South east England

London

Assets

Use

Value

Non-marketable wealth 

Productive property 

Consumption property

Measurement Problems
Masking

Hidden economy

Process Rownlinson et al 

High income

Lifestyle 

Knowledge 

Availability 

 


